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COP27 half-time report: fears of no action
and all talk

This COP27 half-time report is the first of two research reports on the
summit’s developments thus far. A final COP27 roundup will be published
after the summit concludes on 18 Nov 2022.

Recap: COP27 targets

COP27 is the 27" annual UN meeting on climate that is taking place in Sharm
el-Sheikh, against a backdrop of climate-related disasters and political
instability. The summit’s targets include shifting from pledging to
implementation based on the workstreams agreed upon at COP26,
mobilising climate finance for developing countries, and clarifying support
for loss and damage to support communities vulnerable to climate change
impacts.

Key milestones achieved so far
1. Loss and damage fund

The summit kicked off with an agreement to discuss compensating
developing nations for loss and damage linked to global warming. A handful
of governments have stepped up to contribute loss and damage funds,
including Scotland, Germany, Austria, Denmark, Belgium and Ireland.
However, there remains a huge gap between the promised funds and the
sum that is needed annually by 2030 to support vulnerable communities.

2. Stricter rules recommended over net-zero pledges

A UN expert group released a report that provided recommendations on how
to bolster the credibility of net-zero commitments, with an aim to clamp
down on greenwashing. The report sets out recommendations to ensure
transparency and accountability in net-zero commitments.

3. Singapore’s second update to its 2030 Nationally Determined
Contribution (NDC) and other initiatives

Singapore submitted the update to its 2030 NDC, indicating that it intends to
reduce emissions to around 60 MtCO2e in 2030 after peaking its emissions
earlier, preceding the previous goal to peak at 65 MtCO2e around 2030.
Singapore will peak its greenhouse gas emissions between 2025 and 2028
around 65 MtCO2e before the reduction to 60 MtCO2e in 2030. Singapore
also joined the Forests and Climate Leaders’ Partnership (FCLP) as a member
country to support the development of high integrity markets for forestry
carbon credits and reduce forest loss. In addition, Singapore launched a S$15
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million project, called Carbon Integrity SG, to support the establishment and
monitoring of high-quality nature-based carbon projects across Southeast
Asia.

4. Only informal climate talks between China and the US

China and the US were under market scrutiny for the suspension in bilateral
climate talks since US House Speaker Nancy Pelosi’s visit to Taiwan, just a few
months prior to COP27. The two largest global emitters have since resumed
only informal talks but with no indication of formal rapprochement.

5. Appropriate frameworks for carbon markets

The International Organization of Securities Commissions (I0SCO) launched
a consultation to improve the integrity and transparency of compliance
carbon markets and voluntary carbon markets, to help develop appropriate
frameworks and support the net-zero transition.

Thoughts on COP27 progress
Money talks

e Finance Day took place on 9 Nov but there were few major
commitments of new funding from richer nations to be channelled to
developing countries. Only a few countries put forward small funding
commitments for loss and damage to support developing countries,
and there remains a huge gap between the promised funds and the
UN’s estimated amount of USDS1 trillion international investments
required annually by 2030 in climate action in developing countries.

e China’s climate envoy Xie Zhenhua said that while China supports a
mechanism for a loss and damage fund, the country’s involvement
would not comprise financial contributions. He explained that this is
attributed to the extreme weather events that China has also suffered
and that it is also a developing nation. While China is designated as
developing country by the World Trade Organisation, it has the world’s
second largest economy after the US — making its lack of financial
contribution to the loss and damage fund a disappointing
development.

e Frustrated by the slow progress in securing climate finance, other
developing countries actively sought details on monetary
accountability from developed countries, highlighting the urgency of
these funds to deal with climate change impacts such as extreme
weather.

e Back in 2009, developed countries committed to mobilise USDS100
billion of climate finance annually for climate action in developing
countries by 2020. However, this target was missed and moved
forward to 2023. It is important that developed countries that have
committed to provide funding will follow through with actions, and
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others follow suit. Judging from the resistance of many richer nations
towards the loss and damage fund, it seems unlikely that the goal will
be met by 2023 through this mechanism.

e With trillions of dollars required to be mobilised to counter climate
change impacts, scaling up blended and transition finance may be key
strategies moving forward for individual nations.

What is truly green?

e Attitudes towards green products and goals are shifting towards
legitimacy and accountability. Many countries and businesses have
been increasingly focused on decarbonisation efforts and have set
aggressive net-zero targets, but it is crucial to have robust and
transparent strategies to reach the set targets.

e Greenwashing claims have eroded the trust in the authenticity of ESG
products, and regulations governing the verification of such claims
need to be stricter. However, implementing the recommendations set
out by the UN expert group and addressing industry loopholes require
extensive efforts and resources by both authorities and companies.

Banking on technology to reduce emissions by 2030

e Singapore’s updated NDC to reduce emissions to around 60 MtCO2e
in 2030 after peaking its emissions earlier is an ambitious and forward-
looking move. This move provides some time for sectors to harness
technologies, transform and green existing operations towards the
green transition.

e This goal will entail more stringent and aggressive emissions reduction
efforts after peaking its emissions. As Singapore is alternative energy
disadvantaged compared to neighbouring countries, the country is
looking towards a holistic approach of measures to decarbonise
including the (i) advancements in low-carbon technologies, (ii)
implementation of emissions-reduction efforts by different sectors
and (iii) harnessing green opportunities in the coming years to reach
the goal.

Is Singapore effectively pricing carbon?

e At Finance Day, the International Monetary Fund (IMF) highlighted
that the global average carbon price is around USS$5/tCO2e, but the
price should go up to at least US$75/tCO2e by 2030 to change
investment and consumer behaviour.

e This implies that while the existing carbon price in Singapore of
SS5/tC0O2e until 2023 is in line with the global average carbon price
and still relatively low, the gradual trajectory to reach $S$50/tCO2e -
$80/tCO2e by 2030 is in the right direction. The Carbon Pricing
(Amendment) Bill was passed on 8 Nov in Parliament to raise its carbon
tax to $5$25/tC0O2e in 2024 and 2025, and S$45/tCO2e for greenhouse
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gas emissions in 2026 and 2027. The progression towards a higher
carbon price provides businesses with some buffer time to shift
business priorities and develop strategies to thrive in a low-carbon
world.

Conclusion

With criticism directed at delegates flown into Egypt on private jets, hopes
are pinned on the summit delivering actual outcomes and not just talk. There
is concern as little progress has been made so far on the technical details of
pledges made. Regardless, some promising developments thus far include (i)
some countries’ commitments to the loss and damage fund, and (ii)
Singapore ratcheting up its climate goals, as well as being involved in the
development of high integrity markets for forestry carbon credits. Energy
Day and Biodiversity Day are amongst the themes that will be taking place in
the second half of the summit, with much anticipation from delegates and
others who are tuning in online for greater solidarity amongst countries in
tackling climate change.
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