OCBC TREASURY RESEARCH @ OCBC Bank

Singapore
5 April 2021

Selena Ling

Head of Research and Strategy
+65 6530 4887
LingSSSelena@ocbc.com

Retail sales rebound back to positive
on-year growth in February

Highlights:

Retail sales rebounded 5.2% yoy (-1.6% mom sa) in February,
disappointing our expectations for 9.7% yoy (+4.6% mom sa), but still
marked the return to positive yoy growth territory for the first time after
24 months of consecutive contractions. The rebound was partly
attributable to a low base last year as the Chinese New Year festive season
fell in February this year versus January last year, but also signifies partial
normalization as the Singapore economy reopens further for business as
usual as the vaccination roll-out is ramped up. This brought the first two
months of retail sales growth to -1.2% yoy, which is an improvement from
the -7.5% slump seen in the same period last year.

Excluding motor vehicles, retail sales jumped 7.7% yoy (-1.2% mom sa),
after slumping 8.4% vyoy in January 2021. The key retail segments
registering higher sales were watches & jewellery (+34.1% yoy) and wearing
apparel and footwear (+31.6% yoy), likely capturing some seasonal effects
from the Chinese New Year festive shopping, whereas cosmetics, toiletries
& medical goods (-18.7% yoy) sales underperformed. The stabilization of
the overall and resident unemployment rates in the three months to
January also bodes well for the private consumption strength.

Online sales also accounted for 10.1% of total sales in February, similar to
the 10.2% seen in January. That said, the online sales component continued
to high for specific retail segments like computer & telecoms equipment
(+44.3%), furniture & household equipment (26.0%) and supermarket &
hypermarkets (10.7%). Looking ahead, with the relaxation of the Work
From Home arrangements from 5 April to allow more workers to return to
office (up to 75% versus 50% previously), it is uncertain if the computer &
telecom equipment, furniture & household equipment online sales could
continue to sustain around current levels or may peter off in the months
ahead.

For the full year of 2021, retail sales is still likely to rebound around 12%-
13% yoy, after contracting for three straight years with 2020 recording a
record 15.3% yoy contraction due to the Covid-induced recession for data
going back to 1985. Given the very low base during the Circuit Breaker
period in 2Q20, retail sales could see very buoyant on-year prints,
potentially in excess of 50% yoy, before normalizing to single-digit on-year
growth levels from July onwards. The pace of the recovery in the local retail
sector would really depend on the accelerated vaccine roll-out, potential
re-opening of some travel bubbles and borders, and the return of some
leisure and MICE visitors (eg. WEF later this year), even though retail sales
started on a relatively soft tone in the first two months of 2021.
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Singapore Retail Sales YoY

Forecast
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Forecast by OCBC Bank
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be
reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation
or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate.

This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal
investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek
advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or
particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests
include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC
Bank, Bank of Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of
the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to
any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise
disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s
Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No
member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID II, as implemented in any jurisdiction).
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