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Singapore's November headline and core CPl were steady at
1.2% YoY

Highlights:

e Singapore’s headline and core CPl were steady at 1.2% YoY, after
surprising on the upside in October. The November prints were also
slightly below the Bloomberg consensus forecast of 1.3% YoY and our
forecast for 1.2% (headline) and 1.4% (core) respectively. Compared to
October, headline inflation accelerated to 0.2% MoM from 0% MoM,
whilst core inflation actually declined 0.1% MoM after accelerating for the
previous three months. For headline inflation, the key drivers were
healthcare (4.4% YoY), transport (3.2%, especially for private transport at
3.5% amid a milder hike in car prices) and education (1.1%), which was
partly mitigated by lower prices for communications (-2.0% which is the
13" straight month of decline) and clothing & footwear (-0.5%).
Accommodation costs were unchanged at 0.3% YoY amid similar pace of
increases in housing rents. Food inflation was also similar due to food
services and non-cooked food prices increases.

e For core inflation, the November print marked a back-to-back increase
of 1.2% YoY, after staying subdued below the 1% YoY handle for most of
this year. This was because higher services inflation (namely attributable
to point-to-point transport services and health insurance) was offset by
lower retail & other goods inflation as well as cheaper electricity & gas
prices. The last time we had core inflation registering a consecutive
increase of more than 1% YoY was back in November and December 2024
at 1.9% and 1.7% YoY respectively.

e We are forecasting headline and core inflation to come in at 0.9% YoY
and 0.7% YoY respectively for 2025 and for both to be around 1.3% YoY
in 2026. This assumes December prints at 1.0% (headline) and 1.2% (core)
respectively. According to the December 2025 edition of the MAS Survey
of Professional Forecasters, the median 2025 forecast for headline and
core inflation is 0.9% and 0.7% YoY respectively, before rising to 1.5% and
1.3% in 2026. However, this alone does not warrant a shift in MAS
monetary policy stance at the January 2026 review per se, as long as core
inflation stays within the comfort range of 0.5-1.5% YoY. This is barring
further tariff shocks, either possibly due to punitive sectoral tariffs such as
pharmaceuticals or semiconductors or due to an escalation in US-China
tensions. The SSNEER is currently hovering around 1.7% on stronger side
of its parity band. On the flip side, the risk of a US-centric or a global
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recession also has ebbed, albeit there are still lingering concerns about Al
stock valuations for instance.

o IMAS expects imported costs to continue to decline, albeit at a slower
pace in the months ahead, with global crude oil prices likely to retreat
more gradually in 2026 compared to 2025. Our 2026 average forecast for
Brent is USS62 per barrel versus US$68.30 average for 2025 year-to-date,
due to ample supply conditions. On the domestic side, administrative
factors that had temporarily dampened inflation are tipped to taper
further over the coming quarters. More importantly, unit labour cost
growth is anticipated to begin increase as productivity growth normalises.
This implies that the expected cooling in the domestic labour market is
modest despite lacklustre hiring intentions. Private consumption demand
is also likely to remain steady, as illustrated by healthy purchasing power
and robust household balance sheets in a relatively benign interest rate
environment. As such, there is no change to the MAS forecasts for core
inflation to come in around 0.5% YoY this year before rising to 0.5-1.5% in
2026, while headline inflation is also expected to average 0.5-1.0% YoY this
year and 0.5-1.5% in 2026. That said, the caveat is that the official inflation
outlook remains subject to uncertainties, including supply shocks which
could lift imported costs abruptly arising from geopolitical developments;
conversely, a sharper than expected weakening in global demand or a
significant decline in global oil prices.
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Chart 1: MAS Core and CPI-All Items Inflation
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Source: Singstat, CEIC, OCBC.
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