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March 2021, the smallest decline since bank loans growth turned negative
in June last year. While business loans continued to decline for the 7th
consecutive month by 1.5% yoy, consumer loans grew by 2.1% yoy in March
mainly on the back of housing & bridging loans which saw its 4th month of
growth by 1.8% yoy. Within the business loans segments, building &
construction (+5.5% yoy) and business services (+3.7% yoy) fared better,
but was unable to compensate for the weakness in general commerce (-
4.1% yoy), financial institutions (-6.4% yoy) and manufacturing (-4.2% yoy).
On a sequential basis, total bank loans growth actually expanded for the 5th
consecutive month by 0.7% mom, aided by healthy business and consumer
loans which both grew 0.7% yoy in March. While total bank loans fell 0.7%
yoy in 1Q21, this is still slightly better than the -0.8% yoy we expected and
also 2.1% higher than 1Q19 (pre-Covid). Hence, this latest bank loans data
reinforces the green shoots story in the Singapore economic recovery and it
is likely that the overall bank loans data may revert to modest positive on-
year growth in the coming months. Our full year 2021 bank loans growth
forecast is 0.3% yoy. Note that domestic business sentiments are gradually
improving further going into 2H21 amid the vaccination progress and talk of
more travel bubbles opening up.

The latest business expectations survey for manufacturers showed further
optimism, with a net 38% expressing upbeat sentiments about the April-
September period. The most optimistic industries are the electronics (+66%,
led by semiconductors at +78% and other electronics components at +50%
due to strong export demand from 5G markets), biomedical cluster (+32%
with the anticipated pickup in overseas demand for pharmaceuticals and
medical technology segments), and the precision engineering cluster (+19%,
boosted by the machinery & systems segment due to semiconductor-
related equipment demand). For 2Q21, a net 28% of manufacturers expect
output to rise with the exception of the general manufacturing cluster. A
majority (72%) of the manufacturing firms also reported no limiting factors
to obtain export orders for 2Q21, but for those that anticipate challenges,
the top two limiting factors are the Covid-19 pandemic and overseas price
competition. Notably, a weighted 72% of manufacturers also plan to invest
in plant and machinery in the next 12 months, of which 65% expect similar
or higher capital expenditure levels which are intended to replace worn-out
equipment and expand production capacity of existing products
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Services firms also turned more upbeat for the second quarter with a net
11% anticipating a more favourable outlook for the April-September
period. This is up from the +7% three months ago and a sharp turnaround
from the -58% a year ago during the Circuit Breaker period. For the 2Q21
operating receipts, a net 9% anticipate an improvement. A net 6% of
services firms also expect to hire more staff in 2Q21, led by the recreation,
community & personal services industry, especially those involved in health
services, as well as the information & communications industry. At the
industry level, the most optimistic were the information & communications
(+23% aided by the computer programming & consultancy services due to
the digitalisation push), finance & insurance (+15% due to the pickup in
economic sentiments amid the ongoing vaccination program) and
wholesale trade (+13% which is benefiting from the wholesale demand for
computers and computer peripheral equipment) industries. However, the
two laggards remain the accommodation (-20% due to the slow hotel
activity as international borders and ongoing entry restrictions) and retail
trade (-18% due to the absence of festive holidays and still soft labour
market conditions) industries. Interestingly, the F&B services industry
expect higher revenue in 2Q21 as more employees return to work in office.
While hoteliers also anticipate staycation demand to pick up in the June
school holidays, it would not be sufficient to offset the low tourism arrivals.
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Singapore Loans (% YoY)
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Manufacturing Sector

(per cent)
General Business Outlook for April - September 2021 compared with _
\ January — March 2021 Forecast for April — June 2021
ndustry
. Numbers
Net Weighted Balance Up Same Down Output Employed
Electronics +66 66 34 0 +35 +14
Semiconductors +78 78 22 0 +40 +19
Computer Peripherals & Data Storage 0 0 100 0 0 +7
Infocomms & Consumer Electronics +8 ] 92 0 +8 1]
Other Electronic Modules & Components +50 50 50 0 +52 +20
Chemicals +1 5 a1 4 +2 +2
Petroleum -17 25 33 42 -17 1]
Petrochemicals -1 ] 99 1 -4 Q
Specialties +1 4 a3 3 +12 +d
Other Chemicals +10 11 88 1 +1 +5
Biomedical Manufacturing +32 32 lit:] 0 +53 +27
Fharmaceuticals +45 45 55 0 +80 +36
Medical Technology +18 19 M 0 +26 +22
Precision Engineering +18 29 61 10 +37 +14
Machinery & Systems +27 30 67 3 +54 +24
Precision Modules & Components +2 26 50 24 +7 +5
Transport Engineering +18 24 70 G +18 +2
Marine & Offshore Engineering -7 9 75 16 +4 a
Aerospace +25 25 75 0 +19 +7
Land +55 64 27 9 +56 a
General Manufacturing Industries +16 26 G4 10 -5 +5
Food, Beverages & Tobacco -5 11 73 16 -29 -8
Printing -1 10 79 11 -8 -7
Miscellaneous +51 52 47 1 +32 +18
Total All Industries 38 4 o6 3 28 9
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Services Sector

General Business Outlook for the Next 6 Months
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General Business Outlook for
Apr - Sep 2021

Wholesale Trade . +13
Retail Trade -18 .
Transportation & Storage I +5
Accommodation -20 -
Food & Beverage Services . +10

Information & - 423

Communications

Finance & Insurance . +15
Real Estate . +10
Professional Services l +9
Administrative & Support
Services l +7
Recreation, Community . +10
& Personal Services

-100 -80 -60 -40 -20 0 +20 +40
Net Weighted Balance (Percent)
Source: MAS, Singstat, EDB
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily
indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be
reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we
cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is
subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation
or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss
arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate.

This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal
investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek
advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or
particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such interests
include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC
Bank, Bank of Singapore Limited, OCBC Investment Research Private Limited, OCBC Securities Private Limited or other members of the OCBC Group and any of
the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to
any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a
“Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise
disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s
Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID 1I"), or any part thereof, as implemented in any jurisdiction. No
member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID II, as implemented in any jurisdiction).

Co.Reg.no.:193200032W
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