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Highlights 

Global: Investors are off to a rocky start on the first trading day of December. 
Market focus has been squarely on Bank of Japan and implications of its 
potential rate hike on global markets. BoJ Governor Ueda’s speech on Monday 
hinted at a 25bp hike on 19 December. He said to consider the pros and cons 
of raising the policy rate and make decisions as appropriate. In response, the 
implied probability of a December hike rose to over 80% (from 58% last 
Friday), and a 25bp hike for September 2026 was almost fully priced. This also 
rekindled concerns over material tightening of financial conditions and the 
subsequent strengthening of yen and unwinding of yen-funded carry trades. 
The selling of Japan sovereign bond rippled through global markets. US major 
stock indexes closed 0.4%-0.9% lower, alongside slides in other major stock 
indexes. US treasury curve bearish steepened, while dollar index closed at 
two-week low.  
 
On data front, the US’ ISM manufacturing PMI fell by 0.5 percentage point to 
48.2 in November, contracting for the ninth straight month, with factories 
seeing slumping orders (new orders sub-index down by 2 percentage points 
to 47.4) and higher prices for inputs (prices paid sub-index up by 0.5 
percentage point to 58.5). China’s RatingDog manufacturing PMI fell to 49.9 
in November from 50.6 in October, with drags from the employment and 
output sub-indexes. 
 
Market Watch: The economic calendar in APAC mainly comprises of South 
Korea’s November CPI, Japan’s November monetary data and consumer 
confidence index, as well as Australia’s 3Q current account balance and 
October building approvals. Later today, markets will watch Eurozone’s 
November CPI, UK’s November Nationwide housing prices and slew of data 
coming out of US. 

 
Major Markets 
 
CH: According to China Index Academy, new-home prices across 100 major 
cities edged up to RMB 17,036 per sqm in November, rising 0.37% MoM and 
2.68% YoY. The resilience in primary-market pricing stands in sharp contrast 
to the continued softness in the secondary market. The average second-hand 
home price slipped further to RMB 13,143 per sqm, down 0.94% MoM. 
Second-hand prices have now registered 43 consecutive months of declines, 
with the YoY contraction widening to 7.95%. 
 
ID: Headline CPI eased to 2.7% YoY in November from 2.9% in October while 
core inflation was unchanged at 2.4%YoY. Volatile inflation, including for 
volatile food, eased to 5.5% YoY from 6.6% in October. Notwithstanding, we 
still see price pressures particularly for food as sticky. Ahead of the Eid and 

Equity Value % chg

S&P 500 6812.6 -0.5%

DJIA 47289 -0.9%

Nikkei 225 49303 -1.9%

SH Comp 3914.0 0.7%

STI 4526.2 0.0%

Hang Seng 26033 0.7%

KLCI 1624.6 1.3%

Value % chg

DXY 99.414 0.0%

USDJPY 155.46 -0.5%

EURUSD 1.1610 0.1%

GBPUSD 1.3213 -0.2%

USDIDR 16659 0.0%

USDSGD 1.2965 0.0%

SGDMYR 3.1906 0.2%

Value chg (bp)

2Y UST 3.53 4.11

10Y UST 4.09 7.33

2Y SGS 1.39 1.60

10Y SGS 2.05 2.02

3M SORA 1.25 0.34

3M SOFR 4.18 -0.74

Value % chg

Brent 63.17 1.3%

WTI 59.32 1.3%

Gold 4232 -0.2%

Silver 57.99 2.6%

Palladium 1433 -1.5%

Copper 11252 0.6%

BCOM 111.07 0.6%

Source: Bloomberg

Key Market Movements
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Ramadan season in February and March 2026, food prices could come under 
further seasonal pressures. Meanwhile, the trade data for October was 
disappointing. Exports contracted by 2.3% YoY after rising by 11.4% in 
September while import growth contracted by 1.2% YoY from 7.2% in 
September. The trade surplus narrowed to USD2.4bn from USD4.3bn in 
September. Looking at the non-oil & gas exports, the weakness was broad-
based, with exports of agriculture (-5.1% from 11.3%), manufacturing (6.1% 
from 20.3%) and mining (-30.9% from -18.8%) products were weaker in October 
versus September. Similar to exports, the weakness in imports was broad-based. 
By end-use, imports of consumer goods (-1.0% from -1.2%) and raw material (-
4.0% from -6.3%) was lacklustre while capital goods imports slowed to 15.2% 
YoY from 16.4% in September. 
 
MY: Investment, Trade, and Industry Minister, Zafrul Aziz, revealed that China 
has expressed interest in signing an MOU with Malaysia to enhance trade ties, 
following concerns over Malaysia’s recent US trade deal, as reported by The 
Edge. Beijing expressed “grave concerns” about clauses in the Malaysia-US 
agreement requiring alignment with Washington on sensitive security issues, 
but Minister Zafrul assured these would not harm China-Malaysia relations. He 
added that the US pledged preferential treatment for Malaysia’s E&E and 
semiconductor sectors, exempting most chip exports from a proposed 100% 
tariff, while some broader E&E products remain subject to a 19% tariff.   
 
VN: General Secretary To Lam and Lao Party General Secretary and President 
Thongloun Sisoulith witnessed the signing of multiple agreements covering 
security, defense, foreign affairs, justice, trade, banking, media, and provincial 
cooperation, including plans for 2026 and MoUs extending to 2030. Key 
initiatives include building a Lao Public Security command center, a Vietnam–
Laos friendship road, industrial linkage chains, and enhanced collaboration in 
strategic sectors. Separately, the government issued a new decree regulating 
overseas aid through five forms (construction, technical assistance, goods, cash 
grants, and other Prime Minister-approved methods) implemented via 
programs or projects. The national statistics office reported that natural 
disasters have left more than 400 people dead or missing this year and caused 
over USD3bn in damages, according to CNA. 

 
ESG  
 
Rest of the world: The European Parliament has voted in favour of delaying the 
implementation of the European Union’s deforestation law by one year. Large 
operators and traders will now have to respect the obligations of this regulation 
as of 30 Dec 2026, and micro and small enterprises from 30 Jun 2027. The 
additional time is intended to enable a smooth transition and to allow the 
implementation of measures to strengthen the IT system that operators, traders 
and their representatives use to make electronic due diligence statements. This 
delay has been prompted by concerns about the readiness of businesses and IT 
systems for compliance. The European Parliament has also requested a 
simplification review by 30 Apr 2026 to assess the law’s impact and 
administrative burden. It will also start negotiations with member states on the 
final shape of the law, which has to be endorsed by both Parliament and the 
Council and published in the EU Official Journal before the end of 2025, for the 
one-year delay to enter into force. 
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Credit Market Updates  
 
Market Commentary: The SGD SORA OIS curve traded higher yesterday with 
shorter tenors trading 2-3bps higher while belly tenors traded 3-5bps higher and 
10Y traded 5bps higher. As per Bloomberg, China Vanke Co Ltd (“Vanke”) has 
requested a one-year delay to repay a RMB2bn note due 15 December, 
maintaining the 3% coupon, as liquidity pressures rise amid reduced state 
support. This move raises doubts about Beijing’s backing of major distressed 
developers, with S&P Global Ratings warning that Vanke’s financial obligations 
are "unsustainable" due to weak liquidity in its recent rating action. In other 
news on property developers, New World Development Co Ltd (“New World”) 
announced that a total of USD185.4mn in aggregate principal amount of its 
existing perpetual notes were exchanged on 01 December. Meanwhile, 
Executive director of Chow Tai Fook Enterprises Ltd (“CTF”), Henry Cheng, is 
seeking buyers for properties in the family's Rosewood Hotel Group to address 
liquidity issues linked to New World led by his daughter Sonia Cheng, Rosewood 
has 58 global properties and is owned by CTF. The potential sale aims to boost 
New World's cash flow, as its net debt hit 98% of shareholder equity at the end 
of June. Bloomberg Asia USD Investment Grade spreads tightened by 2bps to 
62bps and Bloomberg Asia USD High Yield spreads tightened by 4bps to 382bps 
respectively. (Bloomberg, OCBC) 
 
 
New issues: 
There were four notable issuances by two issuers in the Asiadollar market 
yesterday. 

• Australia & New Zealand Banking Group Ltd/New York NY priced USD2bn of 
debt in three trances: a USD750mn 3Y Fixed Bond at T+37bps (reoffer price 
par to yield 3.919%), a USD750mn 3Y FRN at SOFR+59bps and a USD500mn 
5Y FRN at SOFR+68bps. 

• Agricultural Bank Of China Ltd/Tokyo priced a USD300mn 3Y FRN at 
SOFRIX+42bps.  

 
There were no notable issuances in the Singdollar market yesterday. 
 
Mandates: 
There were no notable mandates yesterday. 
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Equity and Commodity

Day Close % Change Day Close Index Value Net change

DXY 99.414 -0.05% USD-SGD 1.2965 DJIA 47,289.33 -427.09

USD-JPY 155.460 -0.46% EUR-SGD 1.5051 S&P 6,812.63 -36.46

EUR-USD 1.161 0.10% JPY-SGD 0.8336 Nasdaq 23,275.92 -89.77

AUD-USD 0.654 -0.09% GBP-SGD 1.7128 Nikkei 225 49,303.28 -950.63

GBP-USD 1.321 -0.17% AUD-SGD 0.8483 STI 4,526.22 2.26

USD-MYR 4.132 -0.03% NZD-SGD 0.7428 KLCI 1,624.57 20.10

USD-CNY 7.072 -0.04% CHF-SGD 1.6112 JCI 8,548.79 40.08

USD-IDR 16659 -0.01% SGD-MYR 3.1906 Baltic Dry 2,560.00 80.00

USD-VND 26369 0.02% SGD-CNY 5.4567 VIX 17.24 0.89

Tenor EURIBOR Change Tenor USD SOFR Tenor SGS (chg) UST (chg)

1M 1.9460 -0.26% 1M 3.8496 2Y 1.39  (+0.02) 3.53(--)

3M 2.0600 -0.05% 2M 3.8025 5Y 1.77  (+0.02) 3.66 (+0.07)

6M 2.1100 -0.24% 3M 3.7704 10Y 2.05  (+0.02) 4.08 (+0.07)

12M 2.2090 -0.05% 6M 3.6968 15Y 2.14  (+0.02) --

1Y 3.5230 20Y 2.13  (+0.02) --

30Y 2.2  (+0.02) 4.73 (+0.07)

Meeting # of Hikes/Cuts % of Hikes/Cuts Implied Rate Change
Expected Effective Fed 

Funds Rate Value Change

12/10/2025 -0.996 -99.60% -0.249 3.658 TED 35.36 --

01/28/2026 -1.24 -24.40% -0.31 3.597

SOFR 4.12

Secured Overnight Fin. Rate

Foreign Exchange

SOFR Government Bond Yields (%)

Fed Rate Hike Probability Financial Spread (bps)

 
 

Ene rgy Future s % c hg Soft Commoditie s Future s % c hg

WTI (per barrel) 59.32 1.32% Corn (per bushel) 4.328 - 0.6%

Brent (per barrel) 63.17 - 0.05% Soybean (per bushel) 11.280 - 0.9%

Heating Oil (per gallon) 234.00 0.30% Wheat (per bushel) 5.303 - 0.1%

Gasoline (per gallon) 186.89 - 1.42% Crude Palm Oil (MYR/MT) 40.600 - 1.0%

Natural Gas (per MMBtu) 4.92 1.46% Rubber (JPY/KG) 3.374 - 0.3%

Ba se  Me ta ls Future s % c hg Pre c ious Me ta ls Future s % c hg

Copper (per mt) 11252.00 0.56% Gold (per oz) 4232.2 - 0.2%

Nickel (per mt) 14928.00 0.67% Silver (per oz) 58.0 2.6%

Source: Bloomberg, Reuters

(Note that rates are for reference only)

Commoditie s Future s

 

Economic Calendar 

Date Time Country Code Event Period Survey Actual Prior Revised

12/02/2025 13:00 JN Consumer Confidence Index Nov 36.2      -- 35.8      --

12/02/2025 18:00 EC Unemployment Rate Oct 6.30%      -- 6.30%      --

12/02/2025 18:00 EC CPI Estimate YoY Nov P 2.10%      -- 2.10%      --

12/02/2025 18:00 EC CPI MoM Nov P -0.30%      -- 0.20%      --

12/02/2025 18:00 EC CPI Core YoY Nov P 2.40%      -- 2.40%      --

12/02/2025 21:00 SI Purchasing Managers Index Nov      --      -- 50      --

12/02/2025 21:00 SI Electronics Sector Index Nov      --      -- 50.4      --

12/02/2025-12/13/2025 US Housing Starts Sep 1330k      -- 1307k      --

12/02/2025-12/25/2025 US Leading Index Sep -0.30%      --      --      --

12/02/2025-12/11/2025 US Durable Goods Orders Sep F      --      -- 0.50%      --

12/02/2025-12/13/2025 US Construction Spending MoM Sep 0.00%      -- 0.20%      --

12/02/2025-12/11/2025 US Durables Ex Transportation Sep      --      -- 0.60%      --

12/02/2025-12/20/2025 US Wholesale Inventories MoM Sep P      --      -- 0.00%      --

12/02/2025-12/21/2025 US PPI Final Demand MoM Oct 0.20%      -- 0.30%      --

12/02/2025-12/11/2025 US Factory Orders Sep 0.50%      -- 1.40%      --

12/02/2025-12/20/2025 US New Home Sales Sep 716k      --      --      --  

Source: Bloomberg  
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