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 Daily Credit Snapshot 

Market Commentary 

 

• The FOMC kept its target range at 3.50%–3.75% by a 9-3 vote, with the 
three dissenters each preferring a 25bp increase. These were Beth M. 
Hammack, Neel Kashkari, and Lorie K. Logan. The FOMC statement was 
succinct, much like the 17 June FOMC statement. It described economic 
activity as expanding at a solid pace, productivity and capital investment 
as strong, job gains as keeping pace with workforce growth, and inflation 
as elevated, partly because of energy-related supply shocks. That 
combination signals no official shift toward a weaker-growth baseline, but 
the unusually divided vote increases the sensitivity of the policy path to 
whether energy pressures feed through into broader inflation. Fed Chair 
Warsh's press conference was telling of his trademark style. He made it 
clear that "there is no soft inflation target, there is no soft implicit target, 
not on this Committee's watch. There is only a target, and it is 2%." He 
then added that "two economic developments" were worth mentioning. 
"The first is a very notable change since our last meeting 42 days ago: 
nominal and real yields are materially higher across the Treasury curve." 
Importantly, he added that "the central bank need not always and 
everywhere be the center of attention." The second observation was the 
"strong growth of business investment.” There was a hawkish knee-jerk 
reaction to the statement in the UST market, followed by a reversal at the 
front-end during Fed Chair Warsh's press conference. The net change 
roughly was that 2-year was down 1.5bp, 5-year yields were 3.9bp higher, 
10-year yields were up 7bp, and 30-year yields up 11.2bp from the 
previous session. Fed funds futures pricing last implied 33.6bp of rate hikes 
in 2026. Meanwhile, geopolitical tensions between the U.S. and Iran 
intensified overnight. President Trump stated that Iran would be hit hard 
following an Iranian attack on U.S. forces in Jordan. Reports indicate that 
retaliation is already underway. The U.S. military is now conducting air 
strikes inside Iran, with reports of strikes on the port of Sirik. Brent crude 
prices topped USD90/barrel, while WTI traded slightly above 
USD84/barrel. 
 

• The SGD SORA OIS curve traded lower yesterday with shorter tenors 
trading 2bps lower, belly tenors trading 2-3bps lower, and the 10Y tenor 
trading 2bps lower.  
 

• Flows in SGD corporates were heavy, with flows in TD 3.125% '36s, UOBSP 
3%-PERP, AIA 2.9%-PERP. 
 

• US Investment Grade spreads traded flat at 80bps, and US High Yield 
spreads widened by 7bps to 289bps. Bloomberg Global Contingent Capital 
Index traded flat at 213bps. 

 

• Bloomberg Asia USD Investment Grade traded flat at 57bps, and the Asia 
USD High Yield spreads also traded flat at 345bps. (Bloomberg, OCBC) 
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Credit Summary:  

Company Ticker Description 

Woodside 
Energy Group 

Ltd 
WDSAU 

• WDSAU announced its 2Q2026 report. Per WDSAU, the company saw production 
volumes fell 9% q/q to 41.3 mmboe in 2Q2026, due to the planned maintenance 
at Pluto Train 1 and recovery from cyclone impacts. Average realised price was 
USD85 per boe in 2Q2026 versus USD63 per boe in 1Q2026.  

• WDSAU’s quarterly operating revenue was USD4.19bn in 2Q2026, increasing by 
28% q/q.  

• Sangomar in Senegal is producing at near nameplate capacity with average daily 
production of 99 thousand barrels per day. 

• At the Beaumont New Ammonia in Texas, USA, the project achieved reliability of 
92.2% in 2Q2026 though production was constrained to ~69% of nameplate 
capacity due to third-party feedstock availability.  

• Among its other key projects under development (1) The Scarborough Energy 
Project in offshore Western Australia was 98% complete, on budget and on track 
for first LNG in 4Q2026 (2) The Trion Project in the Gulf of America was 64% 
complete, on budget and targeting first oil in 2028 and (3) The Louisiana LNG 
Project was 28% complete, on budget and targeting first LNG in 2029.   

• The latest announcement does not change our fundamental credit view of 
WDSAU. (Company)  

 
Latest report: WDSAU Credit Update – 14 May 2025 

CapitaLand 
India Trust 

AITSP 

• AITSP released its 1H2026 financials. Total property income in SGD-terms 
declined by 8% y/y to SGD137.6mn despite a +3% y/y increase in INR-terms to 
INR9.9bn. Net property income (“NPI”) declined 5% y/y to SGD107.5mn, despite a 
+6% y/y increase in INR-terms to INR7.8bn. In INR-terms, the increase in total 
property income was driven by higher income from existing properties and 
contributions from the newly completed properties, partially offset by the 
absence of income from CyberPearl and CyberVale following their divestment in 
September 2025. NPI growth also benefited from lower property expenses. In 
SGD-terms, the decline in total property income and NPI was driven by the 
depreciation of the INR by 12% against the SGD.  

• AITSP’s portfolio committed occupancy was 91% as at 30 June 2026 (excluding 
logistics park and data centres), stable q/q.  

• As at 30 June 2026, CLINT’s reported gearing ratio was 38.0%, higher than the 
35.7% as at 31 March 2026. In February 2026, AITSP completed the divestment of 
a 20.2% interest in three data centre developments for ~SGD100mn, while during 
the same month, AITSP also raised SGD150mn in an equity fundraising to fund 
commitments per its forward purchases.  

• Reported Interest Coverage Ratio (includes perpetual distribution) for the 12 
months to 30 June 2026 was 2.9x. 

• As at 30 June 2026, debt maturing in the remaining of 2026 was SGD252.8mn, 
representing ~15% effective borrowings (including proportionate joint venture 
debt, derivatives and deferred consideration). This is against SGD140mn of cash 
as at 30 June 2026. 95.2% of AITSP’s borrowings, excluding proportionate joint 
venture debt, are unsecured, which implies assets available to raise secured debt, 
if need be, while AITSP maintains access to funding markets. Further perpetuals 
may be raised as a funding source. As at 30 June 2026, CLINT faces SGD569mn in 
capital commitments on its forward purchase pipeline. (Company, OCBC) 

Latest report: Credit Initiation – 22 September 2025 
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Fosun 
International 

Ltd  
FOSUNI 

• Fosun International issued a positive profit alert, indicating preliminary net 
income of RMB1.5bn to RMB1.8bn for 1H2026, representing a 127% to 172% y/y 
increase. The improvement was mainly driven by a steady enhancement in 
operating performance and higher earnings from its industrial operations. 
 

• The profit alert suggests that there have been no material asset write-downs in 
1H2026. In comparison, the company reported a net loss of RMB24 billion in 
2H2025, largely due to significant asset impairment charges as management 
undertook an aggressive balance-sheet clean-up. (Company, OCBC) 

 
Latest report: Credit Initiation – 22 September 2025 

Singapore 
Telecommunica

tions Ltd 
STSP 

Singapore Telecommunications Ltd (“STSP”) 

• Singtel confirms Optus stake talks; ACMA launches Federal Court action over 
repeat emergency-call failures. 

Optus partial stake sale 

• Optus minority stake talks: Singtel confirmed discussions with interested parties 
regarding an Optus stake, but said there is no certainty of a transaction. It 
reiterated its preference for a like-minded Australian minority partner. 

• Morrison reportedly in exclusivity: According to the AFR, Morrison has seven 
weeks of exclusivity to finalise a proposal for more than 30% of Optus. It is 
reportedly testing investor appetite among at least six Australian superannuation 
funds under a “bringing Optus home” pitch. However, there is no certainty of a 
transaction. 

Australia Communications and Media Authority (“ACMA”) commenced proceedings 

• Federal Court proceedings. Separately, ACMA has sued Optus Mobile over the 18 
September 2025 outage, alleging 1,005 contraventions involving failures to 
provide access to Triple Zero and carry emergency calls to the appropriate 
termination point. 

• Repeat failures prompted escalation. ACMA cited the recurrence of emergency-
call failures following the November 2023 outage as a reason for taking the 
matter to court. Singtel Optus subsidiaries paid more than AUD12 million in 
penalties over the earlier outage. For the latest alleged contraventions, the 
maximum penalty available to the court is AUD250,000 per contravention.  

Our take 

• Stake sale could improve liquidity and valuation transparency, but increase 
effective HoldCo-OpCo subordination: As Optus is wholly owned by STSP, a sale 
of more than 30% could generate sizeable proceeds and provide flexibility over 
capital allocation. Meanwhile, an external valuation benchmark for Optus can be 
established. However, a stake sale will also result in the decline of STSP’s 
economic entitlement to Optus’ future cash flows and EBITDA. Depending on the 
structure of the deal, STSP’s practical control over dividends, leverage and capital 
allocation could weaken if the minority investor receives substantive governance 
or veto rights, which in turn could weaken STSP’s HoldCo access to Optus’ cash 
flows. The credit impact will depend on the valuation, transaction structure, 
minority rights and use of proceeds. Optus is a very significant contributor to 
STSP’s credit profile. In FY2026, Optus generated SGD679mn reported free 
cashflow (27.8% of STSP’s group total). 

• Will reputation damage be partly repaired with improved regulatory 
outcomes?: We think that bringing in Australian superannuation funds could 
strengthen Optus’ local ownership credentials, in-line with Morrison’s pitch on 
‘bringing Optus home’. Previously, following triple-zero outages, Australia Prime 
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Minister Anthony Albanese has shared that Optus had ‘let down its customers 
and has let down the nation’, while Communications Minister Anika Wells has 
signalled that Optus would face ‘significant consequences’. (The Guardian, ACMA, 
Company, OCBC) 

 
Latest report – Credit Update 16 July 2026 

UBS Group AG UBS 

 

• UBS reported 2QFY26 results with broad based beat on profitability, with group 
revenue of USD13.7bn (+16% y/y), profit before tax at USD3.6bn (+64% y/y). 
Profitability as if 1HFY26 has recovered to 12.8%. 

• The standout revenue driver was the Investment Bank’s Equities division (+53% 
y/y) on strength in prime and cash equities. However, FICC declined 21% y/y, 
partially offsetting the equities outperformance. 

• Global Wealth Management also contributed to revenue growth with solid flows 
and higher transaction-based revenues. Net new assets of USD35.5bn were 
robust. US GWM inflows remained positive. 

• Asset quality looks benign as group credit loss expense of USD121m and credit-
impaired lending assets at 1% of gross lending. 

• CET1 registered at 14.4% (-30bps q/q) as UBS announced a new USD3bn share 
buyback program.  

• Earnings quality looks resilient, but the key overhang remains the Swiss “too-big-
to-fail” capital reform on foreign subsidiary capitalisation. (Company, OCBC) 
 

Latest report: Credit Update – 24 April 2026 

Standard 
Chartered Plc 

STANLN 

• STANLN reported resilient 2QFY26 results with ROTE of 17.9% in 2QFY26, ahead 
of the FY26 target of >12%.  

• Net interest income grew 5% y/y on 1H basis to USD3bn, supported by volume 
growth and balance sheet mix improvement. Non-interest income grew 15% y/y 
to USD5.9bn in 1HFY26, reflecting the contributions from Wealth Solutions (+37% 
y/y) and Global Banking (+15% y/y).  

• Asset quality remains benign. 2Q credit impairment charges came in at USD150m, 
which also includes a USD44mn Middle East management overlay. Over 90% of 
Middle East exposure are to sovereigns and financial institutions and the credit 
portfolio is 75% investment grade.  

• CET1 registered at 14.2%, supported by profit accretion and a RWA reduction, 
although management flagged this is expected to largely reverse in 2H. USD1bn 
share buyback was announced, alongside an interim dividend. (Company, OCBC) 
 

Latest report: Credit Update – 10 September 2025 
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Barclays Plc BACR 

• BARC reported 2QFY26 results with a broadly positive beat on profitability, with 
group total income of GBP8.3bn (+16% y/y) and pretax profit of GBP3.3bn (+31% 
y/y). On an H1FY26 basis, group income reached GBP16.5bn (+11% y/y) and 
pretax profit of GBP6.1bn (+17% y/y), with ROTE recovering to 14.8% — on track 
for the >12% FY26 target. All divisions delivered double-digit ROTE in the quarter. 

• Q2 results were led by the Investment Bank, which posted income of GBP3.96bn 
(+20%y/y). Equities was the clear outperformer, with revenue climbing to 
GBP1.26bn, underpinned by strength in equity derivatives and prime financing. 
Investment banking fees rose to GBP747m (+30% y/y), with ECM and M&A 
revenues surging 91% and 53%, respectively. However, FICC was relatively 
underwhelming, up just 1% y/y, notably lagging the momentum seen among US 
competitors. 

• Asset quality remains stable with US consumer bank the main watch item while 
Barclays UK appears resilient. US cards 30 day arrears came in at 2.9% with the 
subprime mix of FICO <660 now at 14% (12% as of end 2025). In the UK, credit 
charge of GBP1.4bn is well within the 50-60bps through-the-cycle guidance.  

• CET1 held at 14%; adjusting for the GBP1bn buyback.  

• The FCA UK motor finance redress provision (additional GBP105m taken in 
1QFY26) remains outstanding and an item to monitor. (Company, OCBC) 

 
Latest report: Credit Update – 22 May 2026 

First REIT FIRTSP 

• FIRTSP 1H2026 underlying performance remained resilient in local currency 
terms, though reported income was dragged by forex impacts. Credit metrics 
were mixed h/h. We view the approved Indonesian divestments positively, as 
they should reduce FX volatility, tenant concentration and weaker counterparty 
risks over time. 

• Earnings affected by forex impacts: Net property income (“NPI”) declined 8.1% 
y/y to SGD45.0mn, mainly due to (1) the loss of income from the divestment of 
Imperial Aryaduta Hotel & Country Club and (2) weaker IDR and JPY against SGD. 
In local currency terms, rental income from Indonesia and Singapore properties 
rose 4.7% and 2.0% y/y respectively, while Japan was stable. 

• Rising outstanding rental though will be paid off following disposals: As of 30 
June 2026, rentals outstanding from PT Metropolis Propertindo Utama (“MPU”) 
increased to SGD7.7mn (March 2026: SGD6.6mn). FIRTSP expects full recovery of 
the MPU rental arrears following the proposed hospital and non-core 
divestments. 

• Mixed credit metrics: As of 30 June 2026, aggregate leverage rose to 45.7% as of 
30 June 2026 from 42.1% as of 31 December 2025, mainly due to depreciation of 
IDR and JPY. Interest coverage ratio improved to 4.2x (end-2025: 3.7x) as all-in 
cost of debt declined 0.5ppts h/h to 4.0%. 

• Unitholders approved the proposed divestment of eight hospital assets and 
three non-hospital assets in Indonesian for ~SGD471.5mn, representing a 2.1% 
premium to valuation. Additionally, FIRTSP also entered into put option 
agreements with Siloam for the remaining six Indonesian hospital assets, which 
could unlock ~SGD294.8mn, if exercised. 

• Potentially early redemption of SGD bond: FIRTSP has obtained consent from 
the bondholders of FIRTSP 3.25% ‘27s (maturity date: 7 April 2027) to (1) seek 
waiver approvals related to its proposed divestments and (2) redeem all 
outstanding bonds early at a make-whole amount plus accrued interest after 
completion of the proposed divestments. 
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• Asset disposal a positive credit event. PT Siloam International Hospitals Tbk and 
PT Lippo Karawaci Tbk accounted for 45.6% and 29.2% of 1H2026 revenue 
respectively, while MPU accounted for around 6.0% of revenue. The proposed 
divestments, if completed, should materially reduce exposure to Indonesia, FX 
volatility, outstanding rentals and related-party tenant concentration. 
Meanwhile, FIRTSP previously guided to deploy the disposal proceeds into 
developed markets, which are likely more stable in our view. (Company, OCBC) 

 
Latest report: Credit Update – 06 November 2025 

AIMS APAC REIT AAREIT 

 

• AAREIT disclosed its business update for the first quarter ending 30 June 2026 
(“1QFY2027”). Overall revenue and net property income (“NPI”) increased by 
6.6% y/y to SGD50.6mn and 12.5% y/y to SGD38.4mn respectively. The increase 
was supported by steady income growth and lower property expenses.  

• AAREIT’s overall portfolio saw occupancy of 96.1% as at 30 June 2026. That said, 
Optus, the tenant at Macquarie Park, NSW, Australia has handed back some 
space from 1 July 2026 onwards (~14% of the building) and the occupancy would 
have fallen to 95.2%. AAREIT reported positive rental reversion of +6.5% in 
1QFY2027, with the Logistics & Warehouses and Industrial segments driving the 
rental reversion.   

• AAREIT has a low reported aggregate leverage of 24.9% as at 30 June 2026 (31 
March 2026: 26.8%, 30 June 2025: 28.9%). That said, the use of perpetuals is 
relatively significant at AAREIT versus peers. As of writing, there are SGD625mn of 
perpetuals outstanding though this will fall to SGD375mn as the AAREIT 5.375%-
PERP is expected to be called at first call in September 2026. The SGD375mn 
represents ~15% of total asset as at 31 March 2026.  

• Reported interest coverage ratio (which includes perpetual distribution) was 2.7x 
for the 12 months to 30 June 2026, higher than 2.4x for the 12 months to 30 June 
2025, on the back of higher income as well as lower debt cost (30 June 2026: 
4.1% versus 4.3% a year before). AAREIT had total gross debt of SGD514mn as at 
30 June 2026, with no debt refinancing required until FY2029 (and even then, 
minimal at only SGD20mn). AAREIT faces 33% of its debt due in FY2030 and a 
maturity wall where 48% of its debt are coming due in FY2031. 

• Separately, AAREIT has proposed the acquisition of a 9.15-hectare freehold 
industrial property in Perth for AUD42.7mn (~SGD38.3mn), with an expected Year 
1 NPI yield of 5.3% and the acquisition is expected to complete in 2QFY2027. The 
property is located next to the Perth Airport within an established freight and 
logistics corridor. While the property provides yield, its sizeable freehold 
landholding and proximity to power infrastructure provide potential for future 
repositioning, redevelopment or data centre use was particulary attractive to 
management.  

• The latest announcement and the recent announced change to AAREIT’s Chief 
Executive Officer does not change our fundamental credit view of AAREIT. 

 
Latest report: Credit Update – 25 May 2026 
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Starhill Global 
REIT 

SGREIT 

• Stable FY2026 results: SGREIT reported FY2026 results for the financial year 
ended 30 June 2026. Revenue rose 0.2% y/y to SGD192.5mn while net property 
income (“NPI”) inched up 0.1% y/y to SGD150.3mn. Excluding the impact of 
Wisma Atria office strata-unit divestments, FY2026 NPI would have increased by a 
larger 1.2% y/y.  

• Ngee Ann City and Malaysia offset weakness from Wisma Atria (due to partial 
divestment): Ngee Ann City retail NPI rose 2.7% y/y to SGD43.0mn while office 
NPI increased 5.2% y/y to SGD13.1mn, supported by higher rents and 
occupancies. Malaysia NPI grew 7.7% y/y to SGD30.0mn, due to the rental step-
up at Lot 10 Property and appreciation of MYR against SGD. This mitigated lower 
Wisma Atria retail NPI, which fell 3.5% y/y to SGD31.9mn amid tenant transitional 
downtime, and office NPI, which declined 20.1% y/y to SGD6.3mn mainly due to 
strata-unit divestments. Australia NPI fell 1.5% y/y to SGD24.9mn, while 
Japan/China NPI declined 36.7% y/y to SGD1.1mn.  

• Mixed portfolio metrics: Occupancy up, but Wisma tenant sales fell: 
o Occupancy rose q/q: Portfolio committed occupancy improved q/q 

by 0.8ppts to 97.2% as at 30 June 2026, with full committed 
occupancy across the Singapore properties. Australia occupancy 
recovered to 93.3% as most of the office space vacated by the 
previous tenant at Myer Centre Adelaide was backfilled.  

o Wisma Atria retail weakness likely transitional: While shopper traffic 
increased 0.4% y/y in FY2026, tenant sales declined 3.7% y/y, mainly 
due to transitional downtime at the Level 2 façade units ahead of 
incoming luxury tenants, including Christian Louboutin, Chow Tai 
Fook and Kwanpen. Key works for the SGD2.2mn façade 
enhancement have been substantially completed, with the 
remaining works targeted for completion by end-2026.  

• Favourable Myer arbitration outcome: The tribunal issued its final award in June 
2026, with Myer Pty Ltd (“Myer”) ordered to pay part of the legal and related 
professional fees incurred by the landlord, with payment received in July 2026. 
Myer’s anchor lease continues to expire in 2032 and accounted for 7.7% of 
portfolio gross rental income as at 30 June 2026. While the favourable outcome 
mitigates against immediate termination risk, tenant concentration at Myer 
Centre Adelaide remains with Myer remaining as the anchor tenant.  

• Manageable credit metrics: Aggregate leverage inched up by 0.3 ppts q/q to 
35.8% as at 30 June 2026, while reported interest cover improved q/q to 3.1x 
from 3.0x. SGREIT had SGD350mn of committed undrawn revolving credit 
facilities, which well exceeds SGD70mn debt maturing in FY2027 and SGD93mn 
debt maturing in FY2028. 

• Underlying portfolio valuation remains net net stable: Portfolio valuation 
declined 0.9% y/y to SGD2.73bn but would have increased 0.2% excluding the 
Wisma Atria office units divested during the year. SGREIT nevertheless recorded 
an underlying SGD49.9mn fair-value loss, mainly due to downward revaluations 
of the Australia properties, China property and Wisma Atria retail. This was offset 
at the reported portfolio level by positive currency translation effects from 
stronger AUD and MYR.  

• Will there be a more proactive growth strategy under the new CEO?: CEO 
Kemmy Tan (“Ms Tan”) who succeeded as CEO on 1 July 2026 stated that SGREIT 
will step up its pursuit of accretive acquisition opportunities while evaluating AEIs 
across the existing portfolio. Ongoing projects include the Wisma Atria façade 
enhancement, upgrading of Ngee Ann City Level 5 and refurbishment of the Myer 
Centre Adelaide food court, with completion targeted by end-2026. This is 
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consistent with our earlier view that SGREIT may adopt a more proactive 
acquisition and redevelopment strategy under Ms Tan, given her development 
background. The credit impact will depend on the size of acquisitions, funding 
mix and post-transaction leverage. (Company, OCBC) 

 
Latest report – Credit Update 22 October 2025 

CDL Hospitality 
REIT 

CDREIT 

• CDL Hospitality Trusts (“CDLHT”) is a stapled security comprising one unit of CDL 
Hospitality Real Estate Investment Trust (“CDREIT”) and one unit of CDL 
Hospitality Business Trust (“HBT”). The two outstanding SGD-denominated 
perpetuals are issued by DBS Trustee Limited (in its capacity as trustee of 
CDREIT). Whilst we consider CDREIT’s standalone credit fundamentals, our 
primary focus is on CDLHT’s credit profile.  

• CDLHT released its 1H2026 results. Overall revenue and net property income 
("NPI") increased by 1.4% y/y to SGD126.9mn and 1.8% y/y to SGD59.7mn 
respectively. The increase was supported by higher contributions from the UK 
portfolio, Grand Millennium Auckland and the Perth Hotels, partially offset by 
softer trading in markets affected by the Middle East conflict (particularly the 
Maldives where NPI fell 77.8% y/y in 1H2026).  

• CDLHT's core Singapore Hotels saw occupancy of 76.7% for 1H2026 (1H2025: 
73.2%), with RevPAR rising 4.1% y/y to SGD172, on the back of a strong events 
calendar though momentum eased in 2Q2026. As at 31 December 2025, 62% of 
portfolio value consist of properties located in Singapore. 

• CDLHT’s reported aggregate leverage was stable q/q at 35.3% as at 30 June 2026 
(30 June 2025: 42.0%). The use of perpetuals has grown, with SGD250mn 
outstanding across two tranches (priced in November 2025 and February 2026 
respectively), proceeds of which were used to repay higher-cost borrowings.  

• Reported interest coverage ratio (which includes perpetual distributions) was 
2.3x for the 12 months to 30 June 2026, higher than a year before, led by lower 
debt cost (weighted average cost of debt as at 30 June 2026 was 2.8% versus 
3.6% a year before). 

• As at 30 June 2026, CDLHT faces SGD137mn of debt due in the remaining of 2026 
(~11.7% of total debt). (Company, OCBC) 

 
Latest report: Credit Initiation – 23 June 2026 

Lloyds Banking 
Group PLC 

LLOYDS 

• LLOYDS reported stable 2QFY26 results, with Pretax profit (GBP2.27bn) above 
analyst estimates (GBP2.1bn) and 23% higher y/y. NII at GBP7.28bn (+9% y/y) and 
other income of +11% y/y lifted revenue. NIM of 3.19% (+15bps y/y) driven by 
structural hedge reinvestments. The structural hedge is expected to continue 
providing a tailwind into 2H and into next year. 

• Other income was driven by strength in Insurance & Wealth, transport and 
housing segments.  

• Asset quality is stable, impairment charge of GBP617mn and retail asset quality 
ratio of 29ps.  

• CET1 of 13.6% (post-GBP1bn buyback) is comfortable.  

• There has been no material update on the motor finance remediation and 
remains the key unresolved risk for the bank, with the Supreme Court ruling still 
pending (Company, OCBC) 

 
Latest report: Credit Update – 13 February 2026 
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Keppel Ltd KEPSP 

 

• KEPSP reported its financial results for 1H2026. To provide greater clarity on the 
performance of the New Keppel, KEPSP has reported its results excluding the 
non-core portfolio for divestment and discontinued operations. The non-core 
portfolio for divestment are mainly the legacy offshore & marine assets, 
residential landbank, selected property developments and investment properties, 
hospitality and logistics assets, associated cash and receivables, M1 telco and 
other non-core investments that are not aligned with KEPSP’s strategic focus as 
an asset-light global asset manager and operator. 

• New Keppel's net profit for 1H2026 was SGD530mn, higher by 25% y/y. The 
performance was driven by higher profits from the Infrastructure and 
Connectivity segments, partly offset by a weaker Real Estate segment. The 
Infrastructure Segment contributed SGD538mn to net profit in 1H2026, followed 
by Connectivity at SGD77mn, while Real Estate recorded a net loss of SGD19mn. 
By nature of activity, ~72% of the Infrastructure segment's net profit was 
operating in nature, while for Real Estate, valuation and divestment items (mainly 
a SGD51mn loss on the dividend in-specie of Keppel REIT units) drove the 
segment into a net loss, with the division otherwise profitable at SGD32mn. 
Connectivity's net profit was boosted by gains from the third and fourth Bifrost 
fibre pairs and higher contributions from Keppel DC REIT though partly offset by 
fair value loss from private fund.  

• Recurring income contributed SGD467mn in 1H2026, increasing by 13% y/y.  

• Statutory net profit attributable to shareholders of the company was reported at 
SGD155mn in 1H2026 versus SGD378mn in 1H2025, negatively impacted by a net 
loss of ~SGD375mn from the Non-Core Portfolio for Divestment, due mainly to 
impairments on the legacy rigs (~SGD165mn) and depreciation and amortisation 
adjustments following the termination of the M1 Telco divestment. In May 2026, 
the sale and purchase agreement with Simba Telecom Pte Ltd (“Simba”), as 
purchaser, and Tuas Limited was terminated as the relevant approvals from the 
Infocom Media Development Authority of Singapore (“IMDA”) was not fulfilled by 
the extended long-stop date.  

• KEPSP reported that KEPSP’s Net Debt-to-EBITDA was 6.7x as at 30 June 2026, 
higher than the 5.8x as at 31 December 2025 though for New Keppel this is lower 
at 1.4x as at 30 June 2026, unchanged versus 31 December 2025.  

• As at 30 June 2026, KEPSP’s short term debt (including lease liabilities) was 
SGD1.9bn, representing ~17% of total debt (including lease liabilities) and 
manageable in our view against cash balance of SGD2.2bn. (Company, OCBC) 

 
Latest report: Credit Update – 30 April 2026 
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New Issues: 
• The total issuances in the APAC USD and DM IG markets respectively were zero and USD2bn yesterday (prior day: zero and 

USD5.6bn respectively). (Bloomberg, OCBC) 
 

 
Date 

 
Issuer Description Currency Size (mn) Tenor 

(Yr) Final Pricing (%) 

 29 Jul  
Cagamas Global PLC  

(guarantor: Cagamas Bhd) 
Fixed SGD 98  1  1.95% 

 29 Jul  Barclays Bank PLC FRN, Secured USD 2,000  2  SOFR+50bps 

 

Mandates: 
• There were no notable mandates yesterday.   
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Key Market Movements 

 
30-Jul 

1W chg 
(bps) 

1M chg 
(bps) 

  
30-Jul 1W chg 1M chg 

iTraxx Asiax IG 72  1  4  Brent Crude Spot ($/bbl) 89.2  -11.4% 22.3% 

       Gold Spot ($/oz) 4,076 0.7% 1.7% 

iTraxx Japan 62  0  2  CRB Commodity Index 385  -3.7% 9.0% 

iTraxx Australia 72  0  4  
S&P Commodity Index - 
GSCI 

687  -3.6% 10.9% 

CDX NA IG 53  -0  3  VIX 20.7 24.2% 25.6% 

CDX NA HY 107  -0  -1  US10Y Yield 4.69% -1bp 22bp 

iTraxx Eur Main 55  -0  4         

iTraxx Eur XO 269  1  25  AUD/USD 0.696  -0.2% 0.6% 

iTraxx Eur Snr Fin 57  -0  3  EUR/USD 1.146 0.7% 0.3% 

iTraxx Eur Sub Fin 92  -1  3  USD/SGD 1.289 0.2% 0.3% 

    AUD/SGD 0.897 0.4%  -0.2% 

           

USD Swap Spread 10Y -42  0  -0  ASX200 8,996 1.8% 2.5% 

USD Swap Spread 30Y -77  -1  -3  DJIA 51,594  -1.2%  -1.4% 

    SPX 7,316  -2.4%  -2.4% 

 China 5Y CDS 39  1  2  MSCI Asiax 1,030  -7.2%  -10.0% 

Malaysia 5Y CDS  38  0  0  HSI 25,839 2.5% 12.9% 

Indonesia 5Y CDS 95  2  6  STI 5,677 1.7% 9.8% 

Thailand 5Y CDS 44  1  4  KLCI 1,713  -0.1% 3.0% 

Australia 5Y CDS 13  -1  1   JCI 6,136  -2.8% 8.7% 

     EU Stoxx 50 6,249  -1.1%  -1.3% 

 

  

Source: Bloomberg 
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Disclaimers  
 
This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or 
distributed in whole or in part to any other person without our prior written consent. This report should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to participate in any 
particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the 
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the 
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to 
ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee 
and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 
verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and we 
have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class 
of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether 
directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 
report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or 
advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific 
advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment 
product taking into account your specific investment objectives, financial situation or particular needs before you make a 
commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you 
should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation 
Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their respective related 
companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests 
in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment 
products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such 
investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group 
and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC 
Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree 
that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report 
or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity 
(including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or 
entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, 
communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets 
in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) 
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC 
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or 
similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 
 
The information provided herein may contain projections or other forward looking statements regarding future events or future 
performance of countries, assets, markets or companies. Actual events or results may differ materially. Past performance figures 
are not necessarily indicative of future or likely performance. 
 
Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message 
enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver the message and/or 
report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of OCBC 
Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor endorsed. 
 
Co.Reg.no.: 193200032W 
 
Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  
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This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 
197700866R) (“BOS”) and Oversea-Chinese Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and 
OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential) that may arise from, or in 
connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 
material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 
 
The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit 
in forwarding it to you. 

 
For BOS clients in the United Kingdom: 
This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and 
does not constitute investment advice, a personal recommendation, or an offer or solicitation to buy or sell any financial 
instruments. Any payments or non-monetary benefits received or paid will be fully disclosed in accordance with applicable 
regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 
information about any inducements received, please contact your Relationship Manager. 

 
Cross Border Disclaimer and Disclosures 
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and 
disclosures. 
 


