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Commodity View
Howie Lee Week in review: Commodities rebounded across the board, with crude oil
Economist the largest winner with gains of 11.5% on the week.
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Weekly Commodity Price Change
For week ending 27 Aug 2021

. . Agriculture
Iron Ore A
NatGas @  Base Metals
= Gasolin : A Enery
ﬁ 10- HE&fihg Oil Frecious
T o
= ]
W o6 Dubai Robusta
o
£ 4 e 2.
Tigum

£ 2- Re E!J s
w I AaEETEA = N
c 0 Wheat -
8 9- Coal

4~ m

F- Rubber

12108 6 4 -2 0 2 4 6 8 10 12
Gains from prior week %
Source: Bloomberg, OCEBC

Trade idea of the week:

= Go long oil (ICE Nov’'21). With the Fed in no rush to raise interest
rates and tapering plans still up in the air, the risk on sentiment
should continue its recovery this week. Qil has yet to recover to its
recent high since the August selloff and we expect it to benefit
from the firming global risk sentiment. Consider going long at S70;
cut loss at S67; take profit at S75.

The week ahead:

= Hurricane Ida is set to make landfall in Louisiana on Monday. A
stronger than expected impact could result in logistical
disruptions and a longer shutdown of US refineries.

= China PMI on Tuesday will provide clues on the impact of the
virus outbreak on China's economic rebound.

= US nonfarm payrolls report on Friday will reveal how resilient the
US labour market has been in the face of the recent Delta
outbreak.
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Commodity

Crude oil

Soybeans

Cotton

Palm Oil

Iron Ore

Market Roundup & Opinion

Brent was up 11.5% last week and ended Friday even higher than the start
of its recent 7-day consecutive slump. Supply concerns on two fronts - a fire
at Mexico's Ku-Maloob-Zaap (est 440kbpd production loss) and Hurricane
Ida bearing down on Louisiana (est at least 1.2mbpd production loss) - have
made light of crude's oil losses from the prior week. A rebound in risk
sentiment globally also helped lifted oil prices. The rally is unlikely to sustain
given the continued softening of economic data globally, but prices could
stay elevated until Hurricane Ida subsides. There are several more
hurricanes on the horizon for the US and each could keep oil vols supported.
We see Brent trading in a broad consolidation range from $70-$75 until the
end of the quarter.

Hurricane fears also lifted US soybean prices over concerns of logistical
disruptions. Soybeans for Nov'21 delivery rose 2.5% on the week to
$13.25/bu, but have found little impetus to break above its 50D MA of
about $13.40/bu. Beyond the immediate hurricane concerns, prospects of a
bumper crop from both the US and Brazil have capped the soybean rally
since June. We expect soybean to continue trading above $12.50 through
the current season as the global balance sheet remains very tight.

Cotton has consistently tested the 95c¢/1b level but has so far refrained from
breaching the key resistance handle. Import demand from China continues
to remain robust and we think USDA may have to upgrade its export
estimate. That could send the US ending stock to levels below 3 million
bales, which has occurred on only three seasons in the past decade. We still
expect cotton to eventually trade above 100c/Ib in the upcoming season.
Palm rose in tandem with soybean prices. Now trading at 4333 MYR/mt as
of last Friday’s close, palm is just 4.1% away from closing at a new record
high. The soyoil-palm spread continues to suggest palm remains cheap and
unless a drastic correction occurs on soyoil, we expect a rally in palm prices
to revert the spread back to average levels. Our forecast of MPOB ending
stock trending below 2mil tons until Q3 2022 remains as well, which is
supportive of palm prices.

Iron staged a strong recovery last week, rebounding to $160/mt after
falling to a low of $128 the previous week. It will be a key week for iron ore,
with a slew of key releases that could determine if last week's bounce was a
one-off. China's PMI data on Tuesday will provide further clues if the
country's economic rebound has slowed over its Delta virus outbreak. Brazil
reports export numbers on Wednesday while Australian producer Fortescue
Metals will likely provide forward guidance on Monday in its earnings
report. If these reports prove supportive, we expect iron ore to head
towards the $175 resistance handle.
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Copper posted a 4.1% rebound on the week but much of the rally occurred

across last Monday and Tuesday. From Wednesday on, copper effectively

traded in a flat line, testing the $9400 level multiple times but refusing to

materially break above said level. The treatment charge in China rose again — —
on Wednesday to $61.50, which continues to reflect easing tightness in the

copper concentrate market. The abatement of risk-off sentiment globally

may drive copper prices higher in the near-term and possibly send it back to

$10000/mt, but the move to a new record high may well be a 2022 story.

Gold rose as Treasury yields declined, after the Jackson Hole symposium

reaffirmed the Fed was in no rush to raise interest rates. Fed Chair Powell

revealed the central bank is likely to begin tapering this year, but said little

about the pace and timing of how the tapering process might be conducted. ) l
Gold closed above $1800 once more on Friday after a two-day hiatus,

suggesting interest in gold as an inflation hedge may be returning. We

expect gold to possibly head towards $1830 in the near term if the rally

continues and possibly to $1900 if this Friday’s job report disappoints.

Copper

Gold
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or
completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the
Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
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