
             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   1 

 

1 

By Global Markets  |  27 February 2026  

 

Monthly Commodity Outlook  

Month in Review:  

 

• Gold & Silver: Gold has regained its footing into late-Feb, extending a 
sharp rebound over the past few sessions. The latest leg higher (>7% since 
17 Feb) has been more consistent with a softer USD tone, improved risk 
appetite, and a return of demand for hedges. Meanwhile, Silver risen by 
about 25% from the low in Feb towards month end. A more subdued USD, 
improved risk appetite and much cleaner position after the “wash out” 
seen in late Jan helped silver to run higher. At the same time, heightened 
geopolitical risks between US-Iran saw demand. Gold-silver ratio has also 
seen some upward normalization towards 58-60 levels, following the 
sharp plunge in Jan to under-50. We maintain our gold and silver forecasts 
at US$5,600/oz and US$133.30/oz, respectively by end-2026. 
 

• Crude oil: Geopolitical risks have intensified amid a US military build‑up 
near Iran, lifting Brent above USD70/bbl on renewed confrontation fears. 
We raise our near‑term Brent forecasts as the geopolitical premium is 
likely to persist, though we still expect prices to ease toward a firmer 
end‑2026 floor of USD63/bbl (previously USD59/bbl). We have raised our 
near‑term oil price forecasts to reflect elevated geopolitical supply 
uncertainty. 

 

• CPO: Benchmark CPO prices extended their mild bearish trend in 
February, averaging MYR 4,046/mt in the first two months of 2026, below 
our MYR 4,200 forecast for 1Q26, even as widening discounts over rival 
vegetable oils helped cushion downside pressure. Looking ahead, we 
expect CPO prices to remain subdued through 1H26 before gradually 
firming in 2H26 on stronger biofuel-driven demand.  

 

• Copper: Despite the recent upward trajectory in prices, we believe any 
upside price movements will be capped by a delicate balance between 
improved demand prospects, uncertainties in macroeconomic 
environment, and elevated copper inventories. We are revising our 
copper price forecast for 2026 slightly upward to average USD12,600/mt 
from our previous projections of USD12,213/mt. This upward revision is 
driven by strengthening China’s post-CNY demand signals, evidenced by 
the rising Yangshan premium, which indicates genuine physical buying 
interest. 
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Commodity Latest Developments and Outlook Charts 

Gold Gold has regained its footing into late-Feb, extending a sharp 
rebound over the past few sessions. The latest leg higher (>7% 
since 17 Feb) has been more consistent with a softer USD tone, 
improved risk appetite, and a return of demand for hedges. In 
particular, renewed geopolitical uncertainty and fresh 
trade/tariff noise out of the US have kept policy uncertainty 
elevated, in turn keeping gold well-supported even when the 
macro data-flow is not decisively “risk-off”. 
 
That said, we would not characterise the move as a return to a 
parabolic momentum regime. While the rally may be somewhat 
sharp, but price action still looks stepwise and two-way, with 
gold remaining sensitive to incremental swings in Fed pricing, 
the USD, and geopolitical/tariff headlines. In other words, the 
market is back to trading macro catalysts rather than “one-way” 
momentum, and that should still see 2-way price action even as 
the broader bias remains constructive. 
 
Overall, our constructive outlook remains intact. Beyond cyclical 
macro drivers, underlying demand has remained supportive — 
led by continued central bank buying and improving investor 
participation (ETF interest/flows). These structural pillars help 
explain why pullbacks have tended to attract buyers, and why 
gold can stay resilient even when risk sentiment stabilises. The 
key risks to watch are a renewed USD upswing, a hawkish 
repricing in Fed expectations, or a sudden de-escalation in 
geopolitical tensions.  
 
On a technical note, gold was last seen around 5190 levels. 
Bearish momentum is fading while RSI shows signs of rising. This 
suggests consolidation. But price action of higher highs and 
higher lows within a narrowing upward channel points to a 
potential rising wedge, which may signal a near term bearish 
reversal though it is early to call at this point. Hence setup 
favours 2-way trades. Support at 5060 (23.6% fibo retracement 
of Aug low to 2026 high), 5020 (21 DMA) and 4850/60 levels. 
Resistance at 5260, 5350 levels. Bias to buy on dips. 
 

 
Gold volatility has eased away from peaks 

 
 

Gold technicals still suggest 2-way trades 

 

Price forecast (End-period): 

USD/oz 26 Feb Close FC 1Q26 FC 2Q26 FC 3Q26 FC 4Q26 FC 2025 FC 2026 

Gold 5,184 5,250 ↑ 5,367 ↑ 5,425 ↑ 5,600 ↑ 4,319 5,600 ↑ 
Note: Last updated on 27 February 2026. Forecasts (FC) are based on OCBC Group Research estimate. Price arrows are compared to previous period, 
i.e., 1Q26 (end-period) of USD5,250/oz where ↑, ↓, and →, suggest higher, lower, and flat price from previous period (end 4Q25 of USD4,319/oz). 
These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair. Source: Bloomberg, OCBC Group 
Research. 
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Commodity Latest Developments and Outlook Charts 

Silver Silver risen by about 25% from the low in Feb towards month 
end. A more subdued USD, improved risk appetite and much 
cleaner position after the “wash out” seen in late Jan helped 
silver to run higher. At the same time, heightened geopolitical 
risks saw demand for safe-haven, including gold. And with 
silver’s beta much higher than gold, it is no surprise that 
spillover demand saw silver jumped more in comparison.  
 
From a positioning perspective, CFTC long and short positions 
have seen a reduction over the weeks while open interests have 
also fell to about 10k contract, from around 57k contract in mid-
Feb. This suggests de-risking rather than a build-up of conviction 
of outright long or short, at least for now. Absence of rising open 
interest on price rallies indicates that fresh momentum-driven 
longs have not aggressively re-entered. Conversely, the 
reduction in short contracts also implies that downside 
conviction is not strengthening meaningfully. This type of open 
interest contraction generally aligns with a normalisation phase 
following outsized moves seen in earlier part of the tear. It tends 
to reduce the risk of disorderly liquidation in the immediate 
term, as positioning becomes less crowded. To some extent, this 
reinforces our view that the market is transitioning into a 
consolidation regime in the interim. Gold-silver ratio has also 
seen some upward normalization towards 58-60 levels, 
following the sharp plunge in Jan to under-50. 
 
Overall, we stick to our constructive bias on silver. It’s dual 
identity as both a safe haven and industrial metal means it 
remains exposed to crosscurrents. Any sharp USD rebound or 
hawkish Fed repricing or signs of downturn in industrial activity 
would exert downward pressure, while continued support from 
industrial usage including solar PV deployment, grid investment, 
and broader electrification themes should underpin medium-
term demand. As such, we continue to expect two-way 
volatility, but within a broader constructive framework rather 
than a structural reversal narrative. 
 
On a technical note, silver was last seen at 87.50. Daily 
momentum shows tentative signs of turning mild bullish but rise 
in RSI moderated. This still points to 2-way trades. Immediate 
resistance at 90 (61.8% fibo retracement of Aug low to 2026 
high), 96 and 102 (76.4% fibo). Support at 83.80 (21, 50 DMAs), 
80 (50% fibo) and 70.30 (38.2% fibo). Consolidation in 70 – 90 
range likely and we will revisit levels on decisive break out of the 
range. 

 
De-risking: Less crowded position alongside 

falling open interest 

 
 

Gradual and upward normalization following 
earlier plunge aligns with restoration of “sanity” 

 

Price forecast (End-period): 

USD/oz 26 Feb Close FC 1Q26 FC 2Q26 FC 3Q26 FC 4Q26 FC 2025 FC 2026 

Silver 88.3 116.7↑ 119.3↑ 120.6↑ 133.3↑ 71.7 133.3↑ 
Note: Last updated on 27 February 2026. Forecasts (FC) are based on OCBC Group Research estimate. Price arrows are compared to previous period, 
i.e., 1Q26 (end-period) of USD116.7/oz where ↑, ↓, and →, suggest higher, lower, and flat price from previous period (end 4Q25 of USD71.7/oz). 
These are not meant to serve as point forecast for the quarter-end but meant as trajectory bias of the currency pair. Source: Bloomberg, OCBC Group 
Research. 
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Commodity Latest Developments and Outlook Charts 

Oil Geopolitical risks have intensified amid a US military build‑up 
near Iran, lifting Brent above USD70/bbl on renewed 
confrontation fears. We raise our near‑term Brent forecasts as 
the geopolitical premium is likely to persist, though we still 
expect prices to ease toward a firmer end‑2026 floor of 
USD63/bbl (previously USD59/bbl). While AI‑driven disruption, 
geopolitical tensions and tariff uncertainty may add to market 
volatility, we do not expect these factors to derail an improving 
US and global growth backdrop, supported by stronger fiscal 
momentum into 2026. This environment supports a higher 
structural oil price floor extending into 2027.  
 
Concerns over a potential US‑Iran conflict have also pushed 
supertanker charter rates – such as shipping crude from Saudi 
Arabia to China – to six‑year highs. A direct conflict would 
threaten Middle East supply, which accounts for roughly 
one‑third of global output. In a severe escalation that disrupts 
flows through the Strait of Hormuz, a transit point for around 
20% of global oil, Brent could spike into triple‑digit territory. 
 
A less extreme scenario – one of stalled negotiations and 
targeted US military action without blocking the Strait of 
Hormuz – would likely keep Brent in the USD70–80/bbl range. 
Price catalysts include damage to export/production 
infrastructure, blockades, or oil sector worker strikes. Iran’s 
crude output has stabilised at around 3.3mb/d (about 3% of 
global supply), with roughly half exported mainly to China. 
Betting markets now assign a 54% probability of a US strike by 
March 2026, up from 30% in mid‑February. Conversely, a 
nuclear deal and sanction relief could briefly push Brent below 
USD60/bbl on expectations of increased Iranian shipments. 
 
We have raised our near‑term oil price forecasts to reflect 
elevated geopolitical supply uncertainty. Our base case assumes 
limited sustained disruption and that OPEC stands ready to 
stabilise the market through spare capacity from Saudi Arabia, 
the UAE and Kuwait/Iraq. This implies the geopolitical premium 
could unwind later this year, especially if OPEC resumes 
production increases from April after pausing the production 
hikes initiated in 2025 during the first quarter of 2026. 

Freight have surged, partly due to rising Middle 
East tensions 

 
 

Polymarket odds of US strikes on Iran in 2026 

 

Price forecast:  

Note: Last updated on 27 February 2026. Forecasts (FC) are based on OCBC Group Research estimate. Quarterly figures in the forecast table represent 
end-period forecasts, while annual figures represent period averages. Price arrows are compared with the previous period, where ↑, ↓, and →, 
indicate higher, lower, and flat prices, respectively, relative to the previous period (i.e the 1Q26 eop of USD70/bbl vs USD60.9/bbl at end-4Q25). The 
2025 price reflects the average of daily closing prices. Source: Bloomberg, Energy Institute Statistical Review of World Energy, OCBC Group Research. 

USD/bbl 26 Feb Close FC 1Q26 FC 2Q26 FC 3Q26 FC 4Q26 2025 FC 2026 

Brent 70.8 70 ↑ 67 ↓ 65 ↓ 63 ↓ 68  66 ↓ 

WTI 65.2 66 ↑ 64 ↓ 62 ↓ 60 ↓ 65  63 ↓ 
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Commodity Latest Developments and Outlook Charts 

Palm Oil Benchmark C O closed at MYR  ,  0/mt on 26 February, 
extending its mildly bearish trend over the past month. The 
softness reflects weaker export demand from major importing 
countries, reduced CPO competitiveness amid a stronger ringgit, 
and still-resilient production despite the seasonally slower 
output period. Specifically, CPO has averaged ~MYR 4,046/mt in 
the Jan-Feb 2026, below our MYR 4,200 price forecast for 1Q26. 
We expect prices to remain soft through 1H26 before firming in 
2H26 as Indonesia approaches its B50 biodiesel mandate and US 
biofuel demand prospects strengthen. Soybean oil prices rose 
sharply after the US Environmental Protection Agency 
submitted its proposed Renewable Volume Obligations to the 
White House Office of Management and Budget, which 
reportedly raises biofuel blending requirements by about 8% for 
2026–2027. This pushed soybean futures to a 20-month high on 
26 February.  
 
Demand-side dynamics remain mixed. Malaysian CPO exports 
fell 12.1% MoM in the first 25 days of February (Intertek), 
retracing part of January’s  4.   surge. Meanwhile, record 
Chinese soybean oil imports in 2025 pushed palm oil imports to 
a 20-year low, and China’s new trade agreement with Canada 
may increase canola oil inflows, exerting further pressure on 
palm oil demand. Even so, widening CPO discounts relative to 
soybean oil should help restore price competitiveness, 
particularly in price-sensitive markets like India. Indeed, CPO 
currently trading at its widest discount to soybean oil in 2 years. 
 
On the supply side, Malaysian production fell 13.8% MoM to 
1.6mn tonnes in January but still posted one of the strongest 
January readings in recent years. Output may soften in 1Q26 as 
labour efficiency may dips during fasting months, before 
recovering from 2Q26 onward. In Indonesia, attention remains 
on yield-improvement and replanting efforts, as well as the 
potential impact of government land seizures on production. 
 
Medium-term C O prices will be shaped largely by Indonesia’s 
biodiesel policy trajectory, particularly the planned transition 
from B40 to B50 in 2H26. We forecast an average of 
MYR 4,200/mt in 2026, though an earlier-than-expected rollout 
of B50 would tighten exportable supply further and reinforce a 
firmer price floor. 

 
 

 
 

 
 

Price forecast:  

MYR/mt 26 Feb Close FC 1Q26 FC 2Q26 FC 3Q26 FC 4Q26 2025 FC 2026 

MY CPO 3,955 4,200 ↑ 4,150 ↓ 4,250 ↑ 4,300 ↑ 4,280  4200 ↓ 
Note: Last updated on 27 February 2026. Forecasts (FC) are based on OCBC Group Research estimates. Price arrows are compared to previous period, 
i.e., 1Q26 average of MYR4,200/mt where ↑, ↓, and →, suggest higher, lower, and flat price from previous period (i.e. MYR4,153/mt in 4Q25). The 
2025 price reflects the average of daily closing prices. Source: MPOB, GAPKI, Intertek Testing Services, The Solvent Extractor's Association, CEIC, 
Bloomberg, OCBC Group Research. 



             

 

 

 

 

 

 

 Follow our podcasts by searching ‘ OCBC Research Insights ’ on Telegram!   6 

 

6 

By Global Markets  |  27 February 2026  

 

  

Commodity Latest Developments and Outlook Charts 

Copper Benchmark copper prices closed mixed in February, with LME 
copper rising modestly by ~1.0% to USD13,304/mt on 26 
February. Similarly, prices in the US increased modestly by 0.4% 
to USD5.95/lb. In contrast, prices in the China declined by 4.2% 
to CNY102,270/mt. 
 
The sell-off in late-January and early-February was partly driven 
by a confluence of factors, including a wave of profit-taking, and 
a nascent rebound in the DXY. Additionally, forward-looking 
indicators such as the NBS manufacturing PMI shifting back into 
contraction territory may have exerted further downward 
pressure on prices. However, prices briefly recovered on 3 
February before stabilising in the lead-up to the Chinese New 
Year (CNY) festive period, during which trading volumes were 
relatively thin. During the CNY period, copper prices showed 
little change, as downward price pressure from rising LME 
copper inventories was offset by upward pressure from 
potential dip-buying, which provided intermittent support. 
Post-CNY, copper prices resumed their upward trajectory, 
driven by prospects of shifting US import tariff following a ruling 
by the US Supreme Court ruling that struck down the Trump 
administration’s “Liberation  ay” tariffs, as well as optimism 
regarding China’s post-holiday consumption prospects. China’s 
demand prospects are expected to improve as the Yangshan 
premium, a gauge of China’s appetite for imported copper, rose 
to more than USD50/mt upon the reopening of the Chinese 
market, up from USD27/mt at end-January. 
 
Despite the recent upward trajectory in prices, we believe any 
upside price movements will be capped by a delicate balance 
between improved demand prospects, uncertainties in 
macroeconomic environment, and elevated copper inventories. 
We are revising our copper price forecast for 2026 slightly 
upward to average USD12,600/mt from our previous 
projections of USD12,213/mt. This upward revision is driven by 
strengthening China’s post-CNY demand signals, evidenced by 
the rising Yangshan premium, which indicates genuine physical 
buying interest. 
 

 

 
 

 
 

Price forecast: 

USD/mt 26 Feb Close FC 1Q26 FC 2Q26 FC 3Q26 FC 4Q26 2025 FC 2026 

Copper 13,304 12,900 ↑  13,000 ↑ 12,500 ↓ 12,000 ↓ 9,973 12,600 ↑ 
Note: Last updated on 27 February 2026. Forecasts (FC) are based on OCBC Group Research estimates. Quarterly figures in the forecast table 
represent end-period forecasts, while annual figures represent period averages. Price arrows are compared to previous period, i.e., 1Q26 of 
USD12,900/mt where ↑, ↓, and →, suggest higher, lower, and flat price from previous period (i.e. USD12,423/mt in end-4Q25). The 2025 price 
reflects the average of daily closing prices. Source: Bloomberg, Reuters, OCBC Group Research. 
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Source: Bloomberg.                                                      Last Updated: 27 February 2026 
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 Level  

(As of 27 Feb 26) 
∆ 1W (%) ∆ 1M (%) ∆ YTD (%) Bloomberg Ticker 

Gold (USD/oz) 5184.9 1.5 0.1 20.0 XAU Curncy 

Silver (USD/oz) 89.6 5.8 -20.1 25.0 XAG Curncy 

US Dollar Index 97.7 -0.1 1.5 -0.6 DXY Curncy 

  

Brent (USD/bbl) 70.8 -1.4 4.8 16.3 CO1 Comdty 

WTI (USD/bbl) 65.3 -1.6 4.7 13.8 CL1 Comdty 

Natural Gas (USD/MMBtu) 2.8 -7.2 -59.3 -23.3 NG1 Comdty 

  

Palm Oil (MYR/mt) 3963.0 -2.5 -5.2 -0.9 KO1 Comdty 

Soybean Oil (USD/lb) 61.4 4.2 12.8 27.7 BO1 Comdty 

Rapeseed Oil (EUR/mt) 484.3 -1.7 0.4 6.8 IJ1 Comdty 

  

Copper (USD/mt) 13235.0 4.1 0.8 6.3 LMCADY Comdty 

Nickel (USD/mt) 17493.9 2.4 -4.5 6.0 LMNIDY Comdty 

Aluminium (USD/mt) 3144.9 3.4 -1.1 6.0 LMAHDY Comdty 

Coal (USD/mt) 115.8 -0.3 6.6 7.7 XW1 Comdty 

  

Dry Baltic Index 2117.0 4.9 5.9 12.8 BDIY Index 
Source: Bloomberg.                                                          Last Updated: 27 February 2026 
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Disclaimers  

 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other 

person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments 

mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of 

the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been 

compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading 

at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first 

independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate 

contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment 

objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever 

is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This 

report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or 

financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a 

financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before 

you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether 

the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC 

Investment Research Private Limited (“OIR”), OCBC Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or 

employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issue rs mentioned herein. Such interests include 

effecting transactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as 

other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts 

of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank 

and its analyst(s) are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information . By accepting this report, you 

agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained 

herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, 

subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance o r similar. In particular, you agree not 

to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments 

Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as 

implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, 

regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction). 

 

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets 

or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance. 

 

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for 

delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this 

document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood 

as neither given nor endorsed. 

 

Co.Reg.no.: 193200032W 

 

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited  

 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese 

Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or 

consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence. 

 

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you. 

 

For BOS clients in the United Kingdom: 

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, 

a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully 

disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager. 
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Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures. 


