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OCBC BANK INTENDS TO ISSUE LOWER TIER 2 NOTES
Move Will Further Augment Capital Base

OCBC Bank announced today that it intends to issue Lower Tier 2 subordinated notes
(“Notes”) to further enhance the efficiency of its capital structure.
The intended issue will form part of OCBC Bank’s capital management plan, to be executed
in a measured pace over time, to re-balance its capital mix by adding more Tier 2 capital.
While the Group’s total capital adequacy ratio of 12.8% as at 30 September 2007 is well
above the MAS minimum requirement of 10%, it is weighted towards a relatively high Tier 1
ratio of 11.9%. As the Bank’s previous Tier 2 capital issue of S$3.8 billion in 2001 is subject
to 20% annual amortisation from 2006, OCBC Bank plans to replenish its Tier 2 capital over
time.
The proposed Notes are expected to have a 10-year maturity with a call option five years from
the issue date at the option of the Bank, and coupon step-up after the fifth year. It is intended
that the Notes will bear interest, from the issue date up to the step-up date, at a fixed rate
equal to the aggregate of the five-year SGD Swap Offer Rate and the initial credit spread, and
thereafter at a floating rate equal to the aggregate of the three-month SGD Swap Offer Rate
and the initial credit spread plus 1% per annum.
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This announcement is not for distribution, directly or indirectly, in or into the United States, Japan or Canada, or to
any US or Canadian person. This announcement does not constitute or form a part of any offer or solicitation to
purchase or subscribe for Notes in the United States. The Notes have not been and will not be registered under the
US Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold within the United States
or to, or for the account or benefit of, US persons except pursuant to the registration requirements of the Securities
Act.

