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Alternative Ways to Invest

1. Systematic Trend-Following Strateqy
Buying and selling strategies are integral to making gains in the investment market. Nothing beats the
satisfaction of knowing that you have acquired, or sold, an investment at the right time.

However, it can at times be very frustrating for investars to enter and exit markets at the troughs and peaks
respectively. The sudden twists and turns in the market can be hard to navigate, making it tough to ensure
that you are reaping the maximum gains possible from your investments.

We have witnessed many instances where investors have seen their long-term gains wiped out avernight
by unexpected and severe market movements, such as the Black Monday of 19 October 1987, when stock
markets around the world dropped invalue in avery shorttime. The Dow Jones Industrial Average, for
instance, lost almost a quarter of its value in a single day, the largest single percentage loss in history.

Mare recently, the long drawn and widespread financial crisis led many to question the virtue of
buy-and-hold strategies, as investments have failed to appreciate in value as anticipated.

In a bid to get around these limitations, investors can explore the use of systematic trend-following
strategies.

Trend-following strategies do not attempt to forecast or predict markets or price levels. Instead, itis a
disciplined approach that seeks to profitin falling market conditions, as well as rising ones. ltrelies on
precise rules (no guessing or wild emaotions) and utilises quantitative investment strategies to
systematically comb global asset markets to identify and capitalise on recurrent and persistent price
trends and current market valatility.

Investors have an opportunity to tap into this strategy via the MAMN AHL Trend fund, which is the first
systematic trend-following fund to be permitted for offer to retail investors in Singapore. it has an
investment abjective to achieve medium-term capital growth targeting double digit annualised returns fora
target annualised volatility of around 15% aover the medium term.

The fund profits from being short or long in a falling/rising market environment accordingly. This creates a
highly disciplined investment mandate that removes human rationality out of the investment equation,
whilst seeking to generate strong, medium-term returns.

2. High Yield Bond Fund

The traditional way to participate in a market recovery is through investing in equities. However, equity
investing tends to be volatile and subject to market swings. To participate in the rising markets with lesser
market vaolatility swings, investors can choose high vield bond investments to enjoy the equity returns with
lesservolatility.

In finance, a high-yield bond is also known by investors as othervariant names like non-investment-grade
bond, speculative-grade bond, or junk bond. Abond's credit rating is usually determined by an independent
rating agency which then assigns a rating based on a matrix of criteria. Bonds rated BEB- and higher are
called investment grade bonds. Bonds rated lower than investment grade on their date ofissue are known
as high yield bonds. These bonds have a higher risk of default or other adverse credit events, but typically
pay higher yields than better quality bonds in order to make them attractive to investors.

Income nature of the high yield bonds cushions against downside volatility and can provide a buffer
against rising interest rates, whilst waiting for the principal upon maturity. A positive economic environment
leads to positive corporate earnings, which in turns supports the bond prices as the risks of defaults
decreases.

Investors have an opportunity to tap into this strategy via the AllianzGl US High Yield Fund, which targets a
regular fixed income payout. Its investment objective aims to provide investors with long-term capital
appreciation and income by investing primarily in the LS corporate bonds rated below investment grade,
hence giving investors the opportunity to invest in a3 unigque fund that offers equity-like returns with bond-like
vaolatility.

Conclusion

Going beyond the realm of traditional asset classes, investors should look to include alternative
investments in their portfolios. This will help to further diversify their investments and help lower portfolio
volatility and potentially improve the riskfreward characteristics of their investment portfalio.

To see how you can diversify your portfolio or discuss any investment ideas, simply cantact your
Relationship Manager or the Premier Hotline at 1800 PREMIER (773 6437) to schedule an appointment.

Important Information
Any opinions or views of third parties exprezsed in this material are those of the third parties identified, and not those of
OCBC Bank.

Man Investments is the manager of MAN AHL Trend Fund.
Allianz Global Investors is the manager of Allianz Global Allianz US High Yield Fund.

A copy of the prospectus of the Fund is available and may be obtained from the Fund Manager, or any of its approved
distributors. Potential investors should read the prospectus for details on the Fund before deciding whether to subscribe
for or purchase units in the Fund. The value of the units in the Fund and the income accruing to the unitg, if any, may fall
or rize.

Investors may wish to seek advice from a financial advizer before making a commitment to purchase the Fund. In the
event that an investor choozes not to =eek advice from a financial advizer, he should consider whether the Fund in
question iz suitable for him.

Mo representation or warranty whatsoever (including without limitation any representation or warranty as to accuracy,
uzefulness, adequacy, timeliness or completeness) in respect of any infermation (including without limitation any
statement, figures, opinion, view or estimate) provided herein is given by OCBC Bank and it should not be relied upon as
such. OCBC Bank does not undertake an obligation to update the information or to correct any inaccuracy that may
become apparent at a later time. All information prezented is subject to change without notice. OCBC Bank shall not be
rezponzible or liable for any loss or damage whatsoever ariging directly or indirecthy howsoever in connection with or
as a result of any person acting on any information provided herein.

Any prediction, projection or forecast made in this article, i= not necessarily indicative of future or likely performance of
the Fund. Past performance of the Fund made in thiz article iz not necessarily indicative of future performance of the
Fund.

*The returns on the Fund as shown in the article above are calculated on a single pricing basis (taking into account any
subscription fee and realisation fee) for the period stated above and on the azsumption that all dividends and
distributions are reinvested, taking into account all charges which would have been payable upon such reinvestment.

OCBC Bank, its related companies, their rezpective directors and/or employees (collectively *Related Persons™) may
have positions in, and may effect transactions in the products menticned herein. OCBC Bank may have aliances with the
product providers, for which OCBC Bank may receive a fee. Product providers may also be Related Persons, who may
be receiving fees from investors. OCBC Bank and the Related Persons may also perform or seek to perform broking and
other financial zervices for the product providers.

@ Copyright 2011 - OCBC Bank | All Rightz Reserved. Co. Reg. No.: 153200032V




